
What contracts does the 
mandatory set-aside 

apply to?

$80,000 
& 

$200,000

From 1 July 2015 all contracts in 
Remote Areas regardless of 

value, and all other domestic 
contracts valued between 

will be subject to a mandatory 
set-aside process 

This means that for these contracts, 
agencies will first have to check 

whether an Indigenous small and 
medium enterprise (SME) can 

deliver the goods or services on a 
value for money basis before 

approaching the market

What does that mean?

At IPS, our dedication to building the capacity of 
First Nations enterprises and individuals fosters 
growth and empowerment through collaboration 
with government and corporate partners.”

Cameron Wood
IPS Executive Director

Top Indigenous Businesses are based 
largely in NT, WA and QLD

Northern Territory
170 Businesses 

Western Australia
128 Businesses 

Queensland
89 Businesses 

34%

25.6%

17.8%

Geographic spread of the Top 500 Indigenous 
Corporations in 2015-16:

34%

18%

26%

Indigenous 
Procurement Policy

What is the Indigenous 
Procurement Policy (IPP)?

Contact IPS

The policy applies to all Government bodies subject to 
the Commonwealth Procurement Rules (CPRs). 
All organisations are encouraged to adopt the policy 
as best practice.

The policy has three parts:

Let us help you unlock your organisation’s full potential. 
Contact us to discuss your needs.

A target number of Federal Government 
contracts that need to be awarded to 
Indigenous businesses.

A mandatory set-aside of contracts for 
Indigenous businesses to apply in certain 
situations.

Mandatory minimum contractual 
requirements for Indigenous 
employment and Indigenous supplier 
use applying to certain 
Commonwealth contracts.
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Key Elements of the Policy
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IPP Background

200 new contracts 
delivered in remote areas in 

2022 with a value of 

$25 Million

Over 1,400 Indigenous businesses 

secured more than 12,000 
Commonwealth contracts during the 

2022-23 financial year

As of September 2022, these 
were valued in total at 

$9.5 billion

What is the target?

3.25%
of domestic Commonwealth 
contracts will be awarded to 

Indigenous suppliers
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Supply Nation Registered 
Indigenous Businesses 

earn more than 

$4.6 billion 
per year with revenues growing 

at an annual rate of 12.2%

Growth of 
Indigenous Businesses

2.73 Million 
Businesses in Australia

13,000 - 16,000 
of these are Indigenous-owned

Source: Office of the Registrar of Indigenous Corporations (2017) 
and Australian Bureau of Statistics (2023).Source: National Indigenous Australians Agency (NIAA) Indigenous Procurement Policy

Note: The statistics shown in this graphic are not a reflection of all 
Indigenous Businesses.

What contracts do the 
mandatory minimum 

Indigenous participation 
requirements apply to? 

$7.5million
or more,

Mandatory minimum 
requirements will apply to all 

contracts delivered in Australia 
that are valued at 

 where the majority of the goods 
or services are in one of the 

following specified industries
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Transportation, storage and 
mail services

Industrial cleaning services

Farming and fishing and 
forestry and wildlife 
contracting services

Editorial and design and 
graphic and fine art services

Politics and civic affairs 
services

Travel and food and lodging 
and entertainment services

Building, construction and 
maintenance services

Education and training 
services

Under the policy, an Indigenous 
business is any business that is

or more 
Indigenous owned

It’s already clear that a lot of Indigenous businesses 
are getting more direct requests for proposals, both 
from government and corporates. There are 
challenges of course. But, I see the IPP creating 
tremendous opportunities for Indigenous business. 
As a result of the IPP, there is a lot of opportunity 
trickling down to Indigenous businesses, allowing 
them to grow organically.”

Katina Law
IPS Co-Founder, Executive Director & Co-CEO 

(08) 9721 7057 info@ipsau.com.au

ipsau.com.au

Majority 
Female-
owned

Small 
Medium 

Enterprise


